
DRAM SHOPS MAY BE LIABLE WHEN 
CUSTOMERS HURT OTHERS
A man walking home from a trade association meeting at 
a local motel was hit by a car and suffered serious injuries 
that required surgery.

When tested at the hospital, the injured guest’s blood 
alcohol level was very high, indicating that he had been 
intoxicated at the time of the accident.

According to the motel bartender, the man began drinking 
around 11 a.m. while he was decorating the room for a 
party that was to take place later that evening. He got so 
drunk, he decided to walk home after dinner. 

The man later claimed that the bartender “was feeding me 
drinks all night long.”

Even though the man’s dark clothing may have 
contributed to the cause of the accident, the motel was still 
responsible for a loss in the hundreds of thousands 
of dollars.

DRAM SHOP LIABILITY LAWS
Liquor liability laws, also known as dram shop liability, 
have been enacted to protect the general public from 
alcohol-related injuries, such as the above incident. These 
laws establish the liability of businesses that sell or serve 
alcoholic beverages to a minor or a visibly intoxicated 
person, who then harms a third party or suffers injury. 

The majority of states have laws establishing potential 
liability for sellers of alcohol. However, the standard used 
to determine when dram shop liability applies varies from 
state to state. For example, in Illinois, a recovery can be 
made when a patron is served and becomes intoxicated; 
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