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Foreword

2013 was a year of challenging conditions for many
businesses. Global growth remained in low gear for the
sixth consecutive year with the slowdown also affecting
a number of emerging economies. However, despite this
ongoing sluggish economic environment, Allianz Global
Corporate & Specialty (AGCS) achieved robust results
and increased its profitability.

In an industrial insurance market marked by stiff
competition, price pressure and low interest rates, AGCS
generated a solid premium income of €5 billion, slightly
lower than in the previous year (€5.31 billion), mainly
due to unfavorable foreign exchange effects and to our
selective underwriting approach which strives for
sustainable, profitable growth. In this highly competitive
market, AGCS substantially increased its profitability
reaching an operating profit of € 483 million in 2013
(+ 16 percent vs. 2012) and a practically stable net result
of € 358 million compared to € 364 million in the
previous year.

By continuing our disciplined underwriting strategy
and prudent cost management, AGCS managed to
improve its combined ratio from 96.2 percent (2012)
to 93.1 percent in 2013.

Despite the difficult environment AGCS was able to
uphold its outstanding financial security with both
Standard & Poor’s and A.M.Best affirming our company’s
best-in-class ratings of AA and A+ respectively in
November 2013.
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AGCS Global by Line of Business

AGCS Global by Line of Business

AGCS global business consists of various legal entities
that are under AGCS management responsibility. Total
global gross consolidated premiums written amounted
to € 4,998.9 million, a reduction of 6 % relative to 2012
(€ 5,314.3 million). Although premiums were lower,
underwriting and operating profits increased, and the
combined ratio improved from 96.2 % to 93.1%.

Gross premiums written for Aviation amounted to
€ 574.4 (670.7) million which is 14.4 % below the prior
year mainly driven by the current competitive market
environment affected by several years of favorable loss
experience leading to overcapacity and pressure on
rates. Other factors were negative FX effects and fewer
launches of communication satellites in the sub-
product line Space. The calendar year loss ratio of 71.3 %
was well above last year (54.3 %) due to a number of
medium and large losses, offset in part by positive
claims development, particularly for airport coverages.
The combined ratio increased to 96.2 % (78.7 %).

Gross premiums written for Energy amounted to € 225.6
(209.5) million, a 7.7 % increase compared to last year.
The continued growth results from the successful
implementation of plans to expand and diversify the
portfolio, with particularly strong growth from new
business opportunities generated in the US, Singapore
and Brazil. In 2013, Energy was impacted by two large
onshore losses in the Americas. However, the calendar
year loss ratio was again very strong at 54.3 % (55.5 %) as
the increased size of the book and positive portfolio loss
development supported strong profitability, resulting in
a combined ratio of 75.3 % (73.4 %).

Gross premiums written for Engineering amounted to
€ 489.4 (476.2) million, an increase of 2.8 % versus prior
year and this is despite a negative FX impact, difficult
economic conditions in many markets, and lower project
investments. The portfolio benefited from expansion
in growth markets and the transfer of the Power and
Mining portfolio from Property. The calendar year loss
ratio of 65.3 % was below that of last year (66.9 %)
primarily driven by lower CAT activity and absence of
Large Losses. The combined ratio decreased to 93.0 %
(96.0 %).

Gross premiums written for Financial Lines amounted
to € 343.1 (291) million, an increase of 18 % compared to
prior year. This was driven by expansion of the UK Sub-

Line Professional Indemnity, Growth Markets, and an
increase in Captive business. The calendar year loss ratio
of 83.2 % increased versus last year (56.9 %) and was
mainly due to reserve strengthening of the Professional
Indemnity book in the UK. As a result, the combined
ratio increased to 110.3 % (83.2 %).

Gross premiums written for Liability amounted to € 756.6
(792.3) million, a decrease compared to prior year of 5 %.
This was driven by a negative FX impact and non-
consolidation of ART Fronting in 2012 of € 48 million.
Excluding these effects, growth was mainly driven by
new business in Region Nordic. The calendar year loss
ratio of 61.7 % improved versus last year (63.8 %). This was
mainly driven by positive portfolio loss development,
due to case reserve releases, positive claims development,
and a change in ULAE reserve parameters. The combined
ratio improved even further to 82.5 % (84.7 %).

Gross premiums written in Marine amounted to € 1,023.7
(1,059.3) million. The 3.4 % decrease results from FX
effects, offset in part by rate increases and continued
expansion in Brazil. The calendar year loss ratio
improved to 66.6 % (77.7 %) due to lower CAT losses and
the implementation of specific initiatives to increase
profitability, including rate initiatives. Therefore in total
the combined ratio ended up at 97.4 % (108.3 %).

Gross premium written in Property amounted to
€ 848.6 (1,070.4) million. A decrease compared to prior
year of 21 % driven by negative FX of € 25 million, non-
consolidation of ART Fronting in 2012 of € 60 million,
the transfer of the Power and Mining book to Engineering
and lapses following the Property initiative to focus on
premium adequacy and profitability. The calendar year
loss ratio improved to 54.7 % (88.0 %) due to the positive
impact from portfolio restructuring, lower CAT and
Medium losses and positive claims development.
The combined ratio improved to 85.9 % (114.9 %).

Deal Income for Allianz Risk Transfer (LoB ART)
amounted to € 91.4 (89.5) million. The 2.1% increase is
driven by positive development in Reinsurance Solutions,
triggered by major portfolio reserve releases. This was
offset in large part by a decrease in Discontinued
Operations, mainly driven by reserve strengthening in
one major deal, while Insurance Linked Market and
Corporate Solutions Deal Income remained relatively
stable.
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Direct insurance business

In Personal Accident Insurance premium income this year
decreased by € 3.1 million to € 11.4 (14.5) million. Claims
expenses of € 1.8 (3.4) million were lower than in the
previous year, which resulted in a lower gross loss ratio
of 15.3 (25.5) percent. After an allocation to the
equalization reserve of € 0.1 (allocation of 0.3) million,
the underwriting profit of € 5.7 (5.9) million was slightly
below the prior-year level.

In Liability Insurance premium income in the reporting
year grew by € 138.4 million to € 703.5 (565.1) million.
Claims expenses increased by € 112.4 million to € 476.5
(364.1) million, which is due to both an increase of the
fiscal year’s losses and lower gains from the run-off of
prior year losses. The loss ratio therefore rose to 70.2
(67.0) percent. After an allocation of € 9.9 (allocation of
4.1) million to the equalization reserve, an underwriting
profit of € 12.9 (9.4) million was posted.

Premium income in the insurance branch groups
Automotive Liability Insurance and Other Automotive
Insurance increased by € 7.3 million from the prior year,
to € 21.4 (14.1) million. This development is exclusively
due to the Hong Kong branch office, which was once
again the only branch office of Allianz Global Corporate
& Specialty SE to write this type of insurance. Claims
expenses of € 18.7 million resulted in a loss ratio of 97.0
percent. In fiscal 2013, this insurance branch group
reported a loss of € 1.7 (profit of 0.6) million.

Gross premium income in the insurance branch groups
Fire Insurance and other Property Insurance increased by
€ 127.4 million to € 518.6 (391.2) million.
Premium income in Fire Insurance rose by € 67.2 million
to € 224.5 (157.3). Claims expenses of € 32.1 (123.2)
million were clearly below the prior-year level, due to
lower claims from losses in the reporting year. The loss
ratio for the fiscal year came to 14.3 (72.4) percent.
Due to this low ratio, € 64.3 (withdrawal of € 8.0) million
were allocated to the equalization reserve, resulting in
an underwriting loss of € 15.6 (loss of 20.3) million.
Premium income from Other Property Insurance was
higher than in the previous year and amounted to
€ 294.1 (233.9) million. Claims expenses increased by
€ 53.8 million over the prior-year level to € 190.6 (136.8)
million and resulted in a deteriorated loss ratio of 66.5
(60.2) percent. After an allocation to the equalization
reserve of € 0.6 (withdrawal of 3.7) million, Other
Property Insurance posted a loss of € 17.7 (loss of 45.9)
million.

Overall, the insurance branch group Fire Insurance and
other Property Insurance ended the year with an under-
writing loss of € 33.3 (loss of 66.2) million. The allocation
to the equalization reserve amounted to € 64.9 (with-
drawal of 11.7) million.

Premium income in Marine and Aviation Insurance
increased to € 582.5 (477.8) million in the reporting year.
In Marine insurance, gross premium income increased
by € 92.3 million to € 340.5 (248.2) million. Despite claims
expenses of € 234.6 (185.6) million, which were
essentially attributable to losses incurred in the course
of the year, the gross loss ratio improved to 68.9 (75.0)
percent. Overall, this insurance line reported an under-
writing loss of € 2.6 (loss of 23.0) million after changes
to the equalization reserve.
Aviation Insurance recorded an increase in premium
income by € 12.4 million to € 242.0 (229.6) million, while
gross claims expenses declined by € 25.2 million to
€ 115.2 (140.4) million. The loss ratio followed this
development with an improvement by 16.4 percent to
44.0 (60.4) percent. After withdrawal of € 30.1 (allocation
of 40.6) million from the equalization reserve an under-
writing profit of € 46.4 (profit of 9.8) million was posted.4) percT*99

essentially attributable to losses incurred in the course
of the year, the grocss
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Reinsurance business assumed

Premium income in Personal Accident Insurance
decreased by € 0.5 million to € 8.8 (9.3) million. Claims
expenses rose by € 0.5 million to € 2.5 (2.0) million. This
insurance line ended the year with an overall under-
writing profit of € 2.7 (5.0) million.

Gross premium income in Liability Insurance came to
€ 327.1 (307.1) million in the reporting year, which was
€ 20.0 million above the prior-year level. Gross claims
expenses decreased by € 28.9 million to € 96.9 (125.8)
million, which brought down the total loss ratio to 31.3
(42.4) percent. € 11.3 (31.1) million were allocated to the
claims equalization reserve. Due to the less favorable
development of business ceded, a profit of € 13.5 (84.0)
million was reported, lower than in the previous year.

In Automotive Liability Insurance and Other Automotive
Insurance premium income in the reporting year
declined by € 4.2 million to € 1.7 (5.9) million. With
claims expenses totaling € 0.4 (10.8) million and the
first-time constitution of an equalization reserve of
€ 2.3 million, these branch groups ended the year with
an underwriting loss of € 0.7 (loss of 3.4) million.

Gross premium income in Fire Insurance and other
Property Insurance decreased by € 41.5 million to € 590.4
(631.9) million.
The decline of premium income in Fire Insurance to
€ 317.2 (358.5) million is mainly due to the fact that
less business from Latin America was assumed in the
reporting year. Despite lower premium income, gross
claims expenses remained nearly stable at € 136.5
(135.4) million. As a result, the loss ratio rose to 44.5





Investments

Taking into account the merger into Allianz Global
Corporate & Specialty SE, the book value of investments
remained nearly unchanged at € 7,360.1 (7,409.8)
million in the reporting year.

Investments in affiliated enterprises and participations
rose to € 463.7 (410.7) million. This increase is mainly
due to investments in real estate investment funds.

The book value of directly held real estate increased
to € 57.1 (23.6) million.

The book value of shares, investment certificates and
other variable-income securities amounted to € 3,051.2
(2,803.9) million at the end of the year. The increase is
in particular due to allocations of investment certificates
in connection with stocks.

The book value of bearer bonds decreased slightly to
€ 2,463.1 (2,550.5) million; other loans also decreased
slightly to € 1,145.7 (1,206.4) million.

Bank deposits fell to € 54.9 (265.0) million in the course
of the year, while funds held by others came to € 124.3
(149.4) million at the end of the year.

Investment income

Current income from investments was down from the
prior year and amounted to € 260.3 (380.2) million.
The decline is essentially due to lower distributions from
investment funds and lower dividend distributions of
the affiliated enterprises.

The disposal of investments produced income of € 22.6
(32.4) million and losses of € 16.7 (14.9) million.
These were for the most part generated from the sale of
investment fund shares and bearer bonds. Gains from
write-ups in 2013 amounted to € 0.1 (3.4) million and
were entirely attributable to bearer bonds.

Depreciation of investments in the reporting year
amounted to € 63.5 (8.6) million, of which € 1.1 million
were attributable to scheduled write-downs on real
estate. € 62.4 million were attributable to bearer bonds,
mainly in foreign currencies; the largest contributing
factor was the devaluation of the Australian dollar and
the Singapore dollar.

Investment management and interest expenses came
to € 11.3 (7.0) million.

Total investment income of € 191.4 (385.4) million was
below the high prior-year figure.

Valuation reserves on investments decreased to a total
of € 964.3 (1,018.5) million. The increase of the valuation
reserves on shares in associated enterprises of € 509.7
(422.0) million mainly results from the increase of the
fair value of Allianz Risk Transfer AG. The reserves for
directly held real estate amounted to € 3.5 (0.5) million.
The valuation reserves on investment certificates fell to
€ 273.8 (300.8) million, those on bearer bonds to € 99.5
(175.2) million. For other loans, the valuation reserves
amounted to € 75.3 (115.5) million.

The reserve ratio, i.e. the percentage of valuation reserves
in relation to the book value of total investments, stood
at 13.1 (13.7) percent at the end of the year.

Other non-underwriting business

Other non-underwriting business produced a profit of
€ 82.5 (7.2) million, which was primarily due to currency
exchange gains.

The overall result of the non-underwriting business
thus amounted to € 273.9 (392.6) million.

Extraordinary result

The proportionate allocation of pension commit-
ments conversion expenses resulting from the initial
application of the German Accounting Law
Modernization Act (BilMoG) resulted in extraordinary
expenses of € 0.6 (0.7) million. But the extraordinary
result essentially contains a merger gain of € 163.4
million from the merger of Allianz Global Corporate &
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Corporate agreements

The shareholders of Allianz Global Corporate & Specialty
SE are Allianz SE and SAS Allianz Colisée.
Allianz SE and Allianz Global Corporate & Specialty SE
are linked by a management control and transfer-of-
profit agreement.

Branch offices

Allianz Global Corporate & Specialty SE maintains
branch offices in London (UK), Paris (France), Vienna
(Austria), Copenhagen (Denmark), Milan (Italy), Ant-
werp (Belgium), Madrid (Spain), Rotterdam (Nether-
lands), Stockholm (Sweden), Singapore and Hong Kong
(China).

Outsourcing of functions

Transfer of responsibilities

Accounting and collection functions are provided to the
company by the CFO-Accounting pI.eTwerp (Belgium), Madrid (Spain), Rotterdam (Nether-lands), Stockholm l9lit agreement.

Spain),2 Ant-e/s29b841.aintains



Facts and figures

Thanks to our employees

The Board of Management would like to take this
opportunity to thank all employees for their extra-
ordinary personal commitment in the past year.
In addition, we thank those employees who are
members of the employee representative bodies for
their constructive and fruitful cooperation.
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Employees

Personnel management at Allianz Global Corporate &
Specialty SE is strictly aligned with the strategic
objectives of the Allianz Group. We promote a per-
formance-oriented corporate culture based on fairness
and trust. Allianz Global Corporate & Specialty SE relies
on management by objective, performance-based
remuneration and the continuous development of its
employees. By combining company objectives with
individual annual objectives which are fixed in a
personal interview by the employee with his/her super-
visor at the beginning of the year, all employees and
managers take direct responsibility for the contribution
they make to the success of the company.

Even before the General Act on Equal Treatment came
into force in Germany, Allianz Group – in its Code of
Conduct and its worldwide HR Diversity Policy – decreed
that nobody was to be discriminated against, particularly
not for reasons of origin, religion, gender, disability, age
or sexual orientation.

We also offer our employees an exemplary company
pension scheme and a group-wide employee stock
purchase plan.

One of the key areas of our HR efforts in 2013 was the
implementation of the group-wide Allianz Grading
Systems (AGS) as well as the further professionalization
of our recruiting and the securing of the high quality of
our HR data in view of the company's growth objectives.
Another important key area of our work was the
continued education and professional development of
our employees.

The Allianz Grading system accounts for the continuing
globalization of Allianz Global Corporate & Specialty SE
and ensures better comparability of positions across
regions and thus enhanced employee mobility.

Allianz Global Corporate & Specialty SE continues to use
the instrument of regular surveys of all employees and
managers worldwide (Allianz Engagement Survey).
These surveys enable us to build a worldwide corporate
culture; they help us to identify the need for optimization,
to define the corresponding measures and to bring us
closer together as a global company.

At the end of 2013, Allianz Global Corporate & Specialty
SE had a total of 2,415 in-house employees.
The increase is essentially due to the merger of Allianz
Global Corporate & Specialty (France).
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Risk Report

Assuming and managing risk is part of the business
model of Allianz Global Corporate & Specialty SE. Well
developed risk awareness and the weighing of chances
and risks are therefore an integral part of our business
processes. The key elements of our risk management
are:

A strong risk management culture, promoted by a solid
risk organization and effective risk governance.
Comprehensive risk capital calculations with the
objective of protecting our capital base and supporting
effective capital management.
The integration of capital needs and risk considerations
into the decision-making and management process.

This comprehensive approach makes sure that risks are
adequately identified, analyzed and evaluated. Our risk
propensity is described by a clear risk strategy and a
system of limits. Strict risk control and the corresponding
reports enable us to detect early on any possible
deviations from our risk tolerance.

Risk organization

The responsibility for risk management within the Board
of Management lies with the Chief Financial Officer (CFO).
The Chief Risk Officer, who is reporting to the CFO,
monitors the risks assumed and regularly informs the
Board of Management of Allianz Global Corporate &
Specialty SE about risk-relevant developments, the
current risk profile and capital adequacy. In addition,
the Chief Risk Officer makes sure that appropriate
measures are taken, for instance in cases where the
reduction or avoidance of a risk position is required,
and he is responsible for the continued development of
the risk management processes.
As an independent risk control function, the Risk Manage-
ment Department systematically monitors identified
risks by means of qualitative and quantitative risk
analyses and evaluations and ensures the regular or –
in case of need – spontaneous reporting of essential
risks to the Board of Management and to Allianz SE.

Headed by the Chief Financial Officer, the Allianz Global
Corporate & Specialty SE Risk Committee examines all
relevant risks on a quarterly basis and agrees on
measures for risk mitigation and the continued develop-
ment of our risk management processes. The Chief
Executive Officer, the Chief Financial Officer, the Chief
Underwriting Officer Corporate, the Chief Operating
Officer, the Chief Personnel & Risk Services Officer as
well as the Chief Underwriting Officer Allianz Risk Trans-

fer, who are members of the Board of Management, are
also members of the Allianz Global Corporate &
Specialty SE Risk Committee, which ensures close
cooperation and interaction between risk control and
the Board as a whole. The Chief Risk Officer is a member
of all of the company’s key committees: the Reinsurance
Committee, the Loss Reserve Committee, the Under-
writing Committee as well as the Finance Committee.
The risk management of Allianz Global Corporate &
Specialty SE is tied into the risk control system of Allianz
SE. Its binding guidelines are the Group Risk Strategy
and the Group Risk Policy set down by Allianz SE as well
as additional directives for risk management and the
modeling of internal risk capital. The controlling body
for the risk management of Allianz Global Corporate &
Specialty SE is the Group Risk unit of Allianz SE. Other
internal and external control functions are vested in the
Supervisory Board, Legal & Compliance as well as the
Internal Audit.

Risk strategy and risk reporting

The risk strategy defines the core risks of Allianz Global
Corporate & Specialty SE, the risk bearing capacity of
the company as well as the risk tolerance of the Board of
Management of Allianz Global Corporate & Specialty SE.

The quarterly risk report contains risk indicators with
specified fixed threshold values and is used by manage-
ment for the systematic control of the current risk
profile. On the basis of this report the Risk Committee
decides on the implementation of risk mitigation
measures. After review by the Risk Committee, the risk
report is circulated to the Board of Management, senior
management and Allianz SE.

Risk categories and control measures

In its circular 3/2009, the German Federal Financial
Supervisory Authority (Bundesanstalt für Finanzdienst-
leistungsaufsicht – BaFin) set mandatory minimum
requirements for Risk Management in Insurance Under-
takings (MA Risk [VA]). For grouping its risks, Allianz
Global Corporate & Specialty SE uses internal categories
which are comparable to those of MaRisk guidelines.
In particular, we monitor:

Underwriting risk: Premium risk from insufficient
premiums charged and reserve risk from insufficient
reserves.
Concentration risks: Risk from natural catastrophes and
other highly correlated risks with significant loss
exposure or default potential.

•

•

•

•

•
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Market risk: The risk of potential losses in the portfolio
value of fixed-income investments or stocks as well as
the foreign currency and interest risk. In this context we
also monitor the liquidity risk in order to ensure our
ability to meet our financial obligations whenever they
become due.
Credit risks (including country risks): The risk arising
from the insolvency or liquidity shortages of reinsurers,
policy holders, insurance brokers and security issuers,
as well as reliability risks due to losses stemming from
debtors’ impaired creditworthiness.
Operational risk: Risk that arises from inadequate or
failed internal processes and controls. It may be caused
by technology, employees, the organization or by
external influences and legal risks.

Other, non-quantifiable risks are monitored by means
of structured identification and evaluation processes.
These risks are:

Strategic risk: Risk resulting from strategic business
decisions. This includes risks caused by business
decisions that are not adapted to a changed economic
environment.
Reputational risk: The risk that arises from possible
damage to an undertaking’s reputation as a conse-
quence of negative public perception.

Premium risks are controlled primarily with the help of
actuarial models used to calculate premiums and
monitor claim patterns. In addition, we issue guidelines
for concluding insurance contracts and underwriting
insurance risks. In pricing the risks we underwrite we
also aim to control the combined ratio within clearly
defined limits. We continually test our expectations for
the development of the combined ratio by means of
regular analyses of the claims development.

We control reserve risks by constantly monitoring the
provisions for insurance claims that have been sub-
mitted but not yet settled and by amending these
provisions if necessary. For this we use various actuarial
methods. In business lines with a comparably shorter
claims history, such as financial lines, we have developed
factor-based approaches that enable us to continually
monitor the adequacy of the provisions made.

Concentration risks occur in connection with natural
catastrophes such as earthquakes, storms and floods
and represent a special challenge for risk management.
In order to manage such risks and to better estimate
the potential effects of natural disasters, we use special
modeling techniques based on probability. These
involve the correlation of information on our portfolios –
for example the geographic distribution of the amounts
covered – with simulated natural disaster scenarios to
estimate potential damages. This approach makes it
possible to determine the possible effects and
concentration of these events. Where such models do
not exist, we use scenario-based deterministic
approaches. We control our exposure to natural
catastrophes by means of a limit system and the
monthly monitoring of possible damages caused.
The insights gained this way are used to limit the risks
we underwrite and to calculate the capital efficiency
of a risk transfer toward the reinsurance market.

Market risks. The investments of Allianz Global
Corporate & Specialty SE are centrally managed by
the specialists of Allianz Investment Management SE
(AIM SE). The investment strategy is aligned with the
needs of the asset-liability management of Allianz
Global Corporate & Specialty SE. The investment strategy
is implemented by AIM SE within the framework of an
investment risk and limit system established by Allianz
Global Corporate & Specialty SE. This risk and limit
system is adjusted annually and adopted by the Allianz
Global Corporate & Specialty SE Risk Committee and
the Finance Committee.
The efficient implementation of the investment strategy
also involves the use of derivatives and structured
products.

Our investments are broadly diversified according to
type of investment (shareholdings, stocks, fixed-income
securities), solvency and geographic location.
A continuous risk analysis is performed by our invest-
ment management. Allianz Global Corporate & Specialty
SE holds a conservative investment portfolio. In the
course of the year, the stock portfolio was built up
continually. At the end of the year, the share of stocks
(based on market prices) amounted to 4.9 percent,
taking into account hedging provisions. By means of
various stress scenarios we regularly monitor the
sensitivity of the portfolio with respect to market changes
such as falling stock prices or yield curve shifts.
Market risks from derivatives are assessed and controlled
by means of up-to-date value-at-risk calculations, stress
tests and the setting of limits.



Due to the international orientation of the business of
Allianz Global Corporate & Specialty SE, large parts of
the reserves are constituted in foreign currencies. Over-
all, the currencies of the insurance reserves including
unearned premiums amounts to approximately 34 per-
cent. Our primary exposures are in USD (19 percent) and
GBP (9 percent). Allianz Global Corporate & Specialty SE
actively controls the currency risks resulting from this
situation. This process takes into account all balance
sheet items subject to currency conversion. In addition
to provisions this also includes all receivables and
liabilities as well as investments in foreign currencies.
To hedge our currency exposure we also use
FX derivatives within precisely defined limits to obtain
an effective and timely minimization of currency risks.
The monthly control of currency risks is based on
monthly data.

In fiscal 2013, the current premium and investment
income of Allianz Global Corporate & Specialty SE
exceeded claims payouts and expenses. To be able to
cope with possible liquidity risks that might arise none-
theless, a large part of our investments are in highly
liquid government bonds, and our insurance commit-
ments are to the greatest extent backed by funds with
matching maturities. Constant surveillance is ensured
through rolling wave planning of short-, medium- and
long-term liquidities and by continuous liquidity and
cash flow analyses.

Credit risks. The issuers of our fixed-income invest-
ments are predominantly governments and banks. We
have set limits with respect to minimum rating classes
and in view of concentration risks. Of our total invest-
ments approximately 47 percent are fixed-income
investments with banks; of these, about 69 percent are
secured as German or other covered bonds, while
10 percent are investments with sub-sovereign issuers.
Overall, the great majority of our fixed-income securities
are issued in Germany or the Euro zone.

Fixed-income investments by rating class
as of December 31, 2013, in € million, including
fund holdings at fair value:

Credit limits are centrally controlled by Allianz SE,
and the compliance with them is monitored by Allianz
Global Corporate & Specialty SE.

To cope with the continuing crisis of the financial
markets which entails growing solvency risks,
particularly for banks, additional risk management
processes were implemented:
• Special surveillance of the exposure to financial

service providers, particularly banks.
• Specific scenario calculations for the overall portfolio.

At the end of 2013, 1.3 percent (based on market value)
of our investments were in Italian government bonds.
Our holdings in government bonds from Greece, Ireland,
Portugal and Spain were already completely divested in
2010.

For the quantification of the credit risk resulting from
reinsurance we use information on ceded reserves
compiled Group-wide. To control the credit risk with
respect to our reinsurance partners, we consider only
companies that offer excellent collateral. At December
31, 2013, approximately 27 percent of our reserves were
ceded to reinsurers within the Allianz Group, and
73 percent to external reinsurers. The solvency of our
reinsurance exposure is tested at least once a year;
the most recent test was performed in April 2013 as of
December 31, 2012. It showed that 61.5 percent of our
reserves were ceded to reinsurers that had been assigned
at least an “A” rating by Standard & Poor’s. Setting aside
captives and pools, which for the most part have no
ratings of their own, 84 percent of the reserves were
ceded to reinsurers with at least an A rating. Since pools
have no ratings of their own, cessions are made only
after a special investigation has determined that the
participating reinsurers meet the Allianz-internal
minimum requirements for reinsurance partners and
explicit approval by an expert has been obtained. In
addition, letters of credit, deposits and other financial
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measures to further minimize the credit risk may be
requested.

At December 31, 2013, total third-party receivables with
due dates exceeding 90 days amounted to € 128.9 million
(not including write-offs for impairment). The average
default rate for the past three years was 1 percent.

Operational risks



Outlook

For the coming three years, Allianz Global Corporate &
Specialty SE expects average premium growth of 3 per-
cent. The main driver will be new business anticipated
in the growth markets defined by Allianz Global
Corporate & Specialty SE, mainly in Asia, South America
and Africa. But the branch office in Sweden, which was
newly founded in 2013, as well as reinsured business
from the Russian Federation, will also contribute to our
growth. These markets are experiencing double-digit
growth, albeit with a lower basic volume. We are also
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Balance Sheet as of December 31, 2013
Assets
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Balance Sheet

12/31/2012
€ thou

01/01/2013
€ thou

12/31/2013
€ thou

12/31/2013
€ thou

12/31/2013
€ thou

A. Intangible assets
Licenses acquired against payment, industrial
property rights and similar rights and assets
as well as licenses for such rights and assets 46,082 39,735 39,456

B. Investments
I. Real estate, real property and equivalent rights

including buildings on land not owned by AGCS 57,105 23,612 23,612
II. Investments in affiliated and

associated enterprises 463,734 410,744 708,395
III. Other Investments 6,714,937 6,825,956 5,639,402
IV. Funds held by others under reinsurance

business assumed 124,329 149,445 46,451
7,360,105 7,409,757 6,417,860

C. Receivables
I. Accounts receivable from direct

insurance business
1. Policy holders 44,581 67,911 69,672
2. Insurance brokers 391,180 443,422 296,198

including from affiliated enterprises:
€ thou 653 (355)

435,761 511,333 365,870
II. Accounts receivable on reinsurance business 492,086 553,899 385,515

including from affiliated enterprises:
€ thou 137,504 (213,557)

III. Other receivables 249,458 289,412 243,726
including taxes of: € thou 27,844 (11,574)
including from affiliated enterprises:
€ thou 50,691 (91,658)

1,177,305 1,354,644 995,111

D. Other assets
I. Cash with banks, checks and cash on hand 74,831 86,259 70,801
II. Miscellaneous assets 66,025 66,941 62,401

140,856 153,200 133,202

E. Deferred income and prepaid expenses
I. Accrued interest and rent 65,552 67,570 44,996
II. Other prepaid expenses and deferred income – 3,568 237

65,552 71,138 45,233

F. Excess of plan assets over pension liabilities /
pension provisions 419 439 439

Total assets 8,790,319 9,028,913 7,631,301

The “including“ items in the balance sheet refer to the AGCS SE figures as of January 1, 2013.
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Equity and Liabilities

12/31/2012
€ thou

01/01/2013
€ thou

12/31/2013
€ thou

12/31/2013
€ thou

12/31/2013
€ thou

A. Shareholders’ equity
I. Capital stock 36,740 36,740 36,740
II. Additional paid-in capital 1,099,141 1,099,141 1,108,296
III. Appropriated retained earnings

other retained earnings 8,355 8,355 8,355
1,144,236 1,144,236 1,153,391

B. Insurance reserves
I. Unearned premiums

1. Gross 999,682 993,068 880,918
2. Less: amounts ceded 339,539 359,957 320,527

660,143 633,111 560,391
II. Reserve for loss and loss adjustment expenses

1. Gross 6,812,333 7,319,110 5,660,748
2. Less: share in reinsured insurance business 2,428,955 2,602,262 1,834,905

4,383,378 4,716,848 3,825,843
III. Claims equalization reserve and similar reserves 999,977 1,023,726 991,748
IV. Other insurance reserves

1. Gross 36,264 40,635 37,652
2. Less: share in reinsured insurance business 4,257 3,987 3,987

32,007 36,648 33,665
6,075,505 6,410,333 5,411,647

C. Other accrued liabilities 166,248 159,670 138,639

D. Funds held under reinsurance business ceded 280,094 62,669 35,642

E. Other liabilities
I. Accounts payable on direct insurance business to

1. Policy holders 3,560 3,757 2,546
including residual term of up to one year:
€ thou 3,560 (3,757)

2. Agents 50,247 58,339 49,257
including to affiliated enterprises:
€ thou 9,338 (9,614)
including residual term of up to one year:
€ thou 50,247 (58,339)

53,807 62,096 51,803
II. Accounts payable on reinsurance business 253,889 291,476 216,840

including to affiliated enterprises:
€ thou 65,272 (32,574)
including residual term of up to one year:
€ thou 253,889 (291,476)

III. Liabilities to banks – 2,859 53
including residual term of up to one year:
€ thou – (2,859)

IV. Miscellaneous liabilities 792,300 866,493 594,219
including from taxes: € thou 61,858 (66,109)
including to affiliated enterprises:
€ thou 606,328 (429,822)
including residual term of up to one year:
€ thou 792,300 (866,493)

1,099,996 1,222,924 862,915

F. Deferred income 24,240 29,081 29,067

Total equity and liability 8,790,319 9,028,913 7,631,301

I herewith confirm that the cover provisions stated in
the balance sheet under item B. II of the capital and
liabilities have been calculated in compliance with
sections 341f and 341g HGB as well as the statutory
orders issued on the basis of section 65 1 VAG
[Law on the Supervision of Insurance Companies].

Munich, January 28, 2014
The Responsible Actuary
Klaus-Peter Mangold



The merger gain resulting from the capital consolidation
in the course of the merger of Allianz Global Corporate
& Specialty (France) into Allianz Global Corporate &
Specialty AG is reported under “other liabilities”.

In addition to the capital consolidation, accounts
receivable and accounts payable between the two units
were eliminated. An item which may not be recognized
under HGB rules was offset in shareholders’ equity with
no effect on income.
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Explanation of adjusted balance sheet figures

Explanation of the adjusted balance sheet figures of the previous year

Assets

01/01/2013

Allianz Global
Corporate &
Specialty SE

(after the
merger)

€ thou

Consolidation

€ thou

12/31/2012

Allianz Global
Corporate &

Specialty
(France)

€ thou

12/31/2012

Allianz Global
Corporate &
Specialty AG

€ thou

A. Intangible assets 39,456 279 – 39,735

B. Investments 6,417,860 1,367,532 – 375,635 7,409,757

C. Receivables 995,111 387,910 – 28,377 1,354,644
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Equity and Liabilities

01/01/2013

Allianz Global
Corporate &
Specialty SE

(after the
merger)

€ thou

Consolidation

€ thou

12/31/2012

Allianz Global
Corporate &

Specialty
(France)

€ thou

12/31/2012

Allianz Global
Corporate &
Specialty AG

€ thou

A. Shareholders’ equity 1,153,391 539,018 – 548,173 1,144,236

B. Insurance reserves 5,411,647 989,531 9,155 6,410,333

C. Other accrued liabilities 138,639 21,031 – 159,670

D. Funds held under reinsurance 35,642 27,448 – 421 62,669

E. Other liabilities 862,915 224,582 135,427 1,222,924

F. Deferred income 29,067 14 – 29,081

Total equity and liability 7,631,301 1,801,624 – 404,012 9,028,913



Income Statement
For the period from January 1 to December 31, 2013
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Income Statement

2012
  thou

2013
  thou

2013
  thou

2013
  thou

I. Technical account
1. Premiums earned … net

a) Gross premiums written 3,358,509 3,019,176
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2012
€ thou

2013
€ thou

2013
€ thou

II. Non-technical account
1. Investment income 283,014 415,945
2. Investment expenses – 91,632 – 30,538

191,382 385,407
3. Allocated interest return – 14 – 19

191,368 385,388
4. Other income 204,070 91,990
5. Other expenses – 121,517 – 84,762

82,553 7,228
6. Non-technical result 273,921 392,616
7. Earnings from ordinary activities before taxes 483,768 397,853
8. Extraordinary income 163,383 –
9. Extraordinary expenses – 647 – 674

10. Extraordinary result 162,736 – 674
11. Income taxes – 103,092 – 87,906

including amounts charged to other group companies: € thou 61,756 (47,504)
12. Other taxes – 1,568 – 337

– 104,660 – 88,243
541,844 308,936

13. Profits transferred because of a profit pool,
a transfer-of-profit or transfer-of-partial profit agreement – 541,844 – 308,936

14. Net income – –
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Notes to the Financial Statements

Notes to the Financial Statements

Merger and conversion

In 2013 Allianz Global Corporate & Specialty (France),
a fully owned subsidiary of Allianz Global Corporate &
Specialty AG, was merged into Allianz Global Corporate
& Specialty AG. Simultaneously, the company was
converted into an SE (Societas Europaea). The transferred



29

Allianz Global Corporate & Specialty SE

Other assets are carried at acquisition cost less
cumulated depreciation. Low-value assets worth up to
€ 150 are written off immediately. A compound item for
tax purposes was formed in accordance with section 6
(2 a) of the German Income Tax Act (EStG) for assets
from € 150 to € 1,000. This item is released with profit-
decreasing effect in the year of formation and in the
subsequent four years, by one fifth in each year.

Plan assets

Securities to meet liabilities resulting from retirement
provision commitments are valued at fair value in
accordance with section 253 (1) HGB and offset against
the liabilities in accordance with section 246 (2) HGB.

Deferred tax assets

The company does not use its capitalization option
according to section 274 (1) HGB to constitute a deferred
tax asset on the temporary difference between the
accounting valuation of assets, liabilities and deferred
income / prepaid expenses and their tax-based valuation,
if these differences will result in tax relief in the following
years.

Insurance reserves

Unearned premiums
In the direct insurance business, unearned premiums
are predominantly determined according to the daily
calculation method. In engineering insurance, unearned
premiums are accrued as a function of the risk
experience for each contract. Payments to agents were
deducted as non-transferable portions according to tax
guidelines. Flat rates were applied to a limited extent.
For reinsurance business assumed, unearned premiums
were determined on the basis of the information
provided by the ceding insurers. The reinsurers’ share
deducted from the gross unearned premiums was
calculated according to the same principles as the gross
premiums, likewise with deduction of non-transferable
portions.
In respect of quota charges with participation in the
original costs, the proportional unearned premiums
were accordingly deducted from the quota share of the
reinsurer.

Registered bonds, debentures and loans

These are valued according to the moderate lower-value
principle and carried at amortized cost.

For registered bonds, debentures and loans the
difference between acquisition cost and redemption
amount is amortized over the remaining period based
on the effective interest method.

Write-downs are made if the amortized cost of
acquisition at the balance sheet date is higher than the
market value or the long-term fair value.

Bank deposits

These are recorded at face value.

Requirement to reinstate original values and write-ups

The requirement to reinstate original values applies to
assets that were written down to a lower market value
in past years. If their value at the balance sheet date is
higher than the book value, they must be written up
again. The write-up is made either up to amortized cost
or to a lower long-term or market value.

Funds held by others under reinsurance business assumed

In accordance with section 341c HGB these items are
recorded at face value.

Receivables and other assets





Provisions are valued at the settlement amount at the
balance sheet date in accordance with section 253
(1 and 2) and section 341e (1) HGB and converted with
the middle forex spot rate. Prepaid expenses and
deferred income are converted with the middle forex
spot rate according to section 250 HGB, not taking
into account the imparity principle.
The resulting exchange rate differences are recorded
as income.

Bar on dividend distribution



Balance sheet
value after

the merger
€ thou

AGCS 
(France)

€ thou%€ thou

Change of assets A., B.I. through B.III. in fiscal year 2013
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Supplementary information on assets

Values stated as of 12/31/2012
Allianz Global Corporate

& Specialty AG

A. Intangible assets
1. Licenses acquired against payment, industrial property rights

and similar rights and assets as well as licenses for such rights and assets 39,456 279 39,735

B.I. Real estate, real property and equivalent rights
including buildings on land not owned by AGCS 23,612 0.4 23,612

B.II. Investments in affiliated and associated enterprises
1. Shares in affiliated and associated enterprises 685,606 10.8 – 361,651 323,955
2. Loans to affiliated enterprises 19,819 0.3 64,000 83,819
3. Participations 2,970 2,970

Subtotal B.II. 708,395 11.1 – 297,651 410,744

B.III. Other investments
1. Stocks, investment fund units and other variable income securities 2,803,935 44.0 2,803,935
2. Bearer bonds and other fixed-income securities 1,398,989 22.0 1,151,554 2,550,543
3. Other loans

a) Registered bonds1) 954,037 15.0 954,037
b) Note loans and loans1) 252,397 4.0 252,397

4. Bank deposits 230,044 3.6 35,000 265,044
Subtotal B.III. 5,639,402 88.5 1,186,554 6,825,956
Subtotal B.I. through B.III. 6,371,409 100.0 888,903 7,260,312

Total 6,410,865 889,182 7,300,047

1) Reclassification of unsecured bearer bonds, which had been carried as promissory notes until 2013, as bearer bonds (€ thou 10,000).

Intangible assets (Assets A.)

This balance sheet position essentially comprises the
acquisition cost of the insurance portfolios acquired

Investments in affiliated and associated enterprises
(Assets B.II.)

Shares in affiliated and associated enterprises were
composed as follows in fiscal 2013:

within the Group, less scheduled depreciation and
capitalized own and third-party expenses for the system
integration of purchased software.
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Disposals

€ thou

Net
additions (+)
disposals (–)

€ thou € thou %

Additions

€ thou

Values stated as of 12/31/2013
Allianz Global Corporate

& Specialty SE

Disposals

€ thou

Reclassification

€ thou

Additions

€ thou
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Supplementary information on assets

List of participations in accordance with section 285 (11) HGB

Net income
€ thou

Equity
€ thou

Interest
%

Name and location

Market value of investments

Market value

12/31/2013
€ thou

Market value

01/01/2013
€ thou

B.I. Real estate, real property and equivalent rights
including buildings on land not owned by AGCS 60,574 24,120

B.II. Investments in affiliated and associated enterprises
1. Shares in affliated and associated enterprises 880,754 745,981
2. Loans to affiliated and associated enterprises 92,228 88,276
3. Participations 2,970 2,970

B.III. Other investments
1. Shares, investment fund units and other variable interest securities



The following valuation methods were used
to determine market values:

The fair value of land and buildings is valued at
September 30 of the fiscal year, using the discounted
cash flow method.

The fair value of shares in affiliated enterprises and
participations were determined by means of the
discounted cash-flow method. Individual shares in
affiliated enterprises were carried at acquisition cost
in the first year of investment.

The fair values of stocks, interests in investment funds
and other variable-rate securities were determined on
the basis of the stock exchange price quoted on the last
trading day of the year, if available. For special funds,
the value communicated by the investment company
was used.

The fair values of exchange-listed fixed-term securities
such as bearer bonds and other fixed-rate securities
were determined on the basis of the stock exchange
price quoted on the last trading day of the year, if avail-
able.

For non-quoted fixed-term investments (other loans)
the fair value was determined on the basis of evaluations
by independent pricing services or according to the
discounted cash-flow method. For this, the effective
interest rate was used.

For Asset Backed Securities (ABS) the market values
are supplied by independent commercial banks. With
the exception of a small number of cases, these were
calculated with valuation models based on readily
observable market data.

Undisclosed liabilities

The fixed asset investments carried at acquisition cost
less cumulated depreciation include undisclosed
liabilities in the amount of € 3,553 thou. No write-down
to fair value was made because an analysis according to
standardized methods found that the long-term market
value of the investments concerned exceeded their fair
value.

Miscellaneous assets (Assets D.II.)

This position mainly involves options on Allianz SE
shares, which are used to hedge company risks in
connection with Allianz Equity Incentives. The book
value of the Allianz Long Call is valued at acquisition
cost or at the lower market value, according to section
253 (3) HGB.

Excess of plan assets over pension liability/
pension provisions (Assets F.)

Assets used to cover debt from pension liabilities or
similar long-term liabilities and which are inaccessible
to all other creditors must mandatorily be offset against
the reserves for these obligations. If the fair value of
these assets exceeds the value of the corresponding
reserves, the excess must be recognized as “Excess of
plan assets over pension liability / pension provisions”
on the asset side of the balance sheet. This item amounts
to € 419 (439) thou.

Deferred tax assets

Based on the capitalization option of section 274 (1)
sentence 2 HGB the surplus of deferred tax assets over
deferred tax liabilities will not be recognized.

The main differences between accounting and tax-based
valuation arise from the balance sheet items invest-
ments and reserve for loss and loss adjustment expenses,
which result in deferred tax assets.

Deferred tax assets in Germany are valued with a tax
rate of 31 percent and in other countries with the
applicable local tax rate.

Bar on dividend distribution

The amount barred from dividend distribution according
to section 268 (8) HGB in connection with section 301
AktG amountsa/GS2 gs0 Hilys cumu0.011 841.896 595.286 -841.88t bw4the investmentvo 42ecognn Al8 cs 1 scn/GS2 gs0 Tarred t W9huua86 re0 fFn argdaaIoo ar95 -841 re0 841 mW rn cec-r tis t W gs0 mW r8s0  e0 founnvt Wth sectio1eae a[5kvs6 -d tourpshde 30t re Al595cepurver3 scnrng
The main differences between accounting and tax-based



Fair value
€
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Supplementary information on assets

Valuation units (Assets D.II.)

Option rights and equity swaps acquired for hedging
Allianz Equity Incentive plans are combined with the



Shareholders’ equity (Equity and Liabilities A.I.)

At December 31, 2013, the issued capital of € 36,740 thou
is divided into 36,740,661 fully-paid in registered shares.
These shares can be transferred only with the company’s
consent.

Allianz SE holds a 90.1 percent interest in Allianz Global
Corporate & Specialty SE and SAS Allianz Colisée a 9.9
percent interest.
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Supplementary information on Equity and Liabilities

Gross insurance reserves according to insurance branch groups,
insurance branches and types of insurance in € thou

Including:

Gross reserves for loss
and loss adjustment expenses

Claims equalization reserve
and similar reserves

12/31/2013 01/01/2013 12/31/2013 01/01/2013 01/01/2013 12/31/2013

Total

Direct insurance business written

Personal accident 17,413 20,462 8,778 10,417 1,940 1,808
3rd party liability 2,857,126 2,601,418 2,498,632 2,276,669 130,419 120,564
Automotive liability 9,454 4,435 5,720 1,730 – –
Other automotive 22,121 16,958 17,631 13,224 – –
Fire and property 853,097 844,569 563,949 625,725 65,080 140

including fire insurance 276,840 311,711 155,745 257,032 64,326 –
including other property insurance 576,257 532,858 408,204 368,693 754 140

Transport and aviation insurance 1,262,743 1,398,036 1,106,172 1,188,152 53,894 84,045
Other insurance 171,707 243,806 125,042 195,048 13,431 12,755
Total*) 5,193,668 5,129,695 4,325,931 4,310,974 264,764 219,313

Reinsurance business assumed

Total 3,654,588 4,246,844 2,486,402 3,008,136 735,213 804,413

Insurance business total 8,848,256 9,376,539 6,812,333 7,319,110 999,977 1,023,726

*) This amount cannot be derived from the insurance branches listed above because according to RechVersV, non-essential branch groups do not have to be listed.



Supplementary information on Equity and Liabilities

Other accrued liabilities (Equity and Liabilities C.)

Pension reserves and similar commitments
Allianz Global Corporate & Specialty SE has made
pension commitments for which pension reserves are
constituted. A part of these pension reserves is secured
by Contractual Trust Arrangements (Methusalem Trust
e.V.), which are coordinated by Allianz SE. These trust
assets constitute offsettable plan assets, with the asset
value / market value being used as the fair value.
The settlement amount is calculated on the basis of
the projected unit credit method and/or stated as the
present value of the entitlement acquired.

In derogation of the above, the contribution-based
pension plan is calculated with the guaranteed interest
rate of 2.75 percent per year and the guaranteed rate of
pension increase of 1 percent per year of these pension
promises.
The biometric base for calculations are the current
RT2005G mortality tables of Dr. Klaus Heubeck, which
have been adjusted with respect to mortality, disability
and fluctuation to reflect company-specific
circumstances. The retirement age applied is the
contractual age or the legal age according to the
RV-Altersgrenzenanpassungsgesetz 2007.

In fiscal 2013, reserves in the amount of € 3,019 (2,781)
thou were constituted for pension reserves and similar
commitments.

Other reserves

Jubilee and phased-in early retirement commitments
and Allianz value accounts
Allianz Global Corporate & Specialty SE has obligations
resulting from jubilee payments, a long-term credit
account and phased-in early retirement, which are
reported under other provisions. The assets held as a
reserve to secure the phased-in early retirement and
long-term credit account obligations at Methusalem
Trust e.V. constitute offsettable plan assets, with the
asset value / market value being used as the fair value.
These obligations are essentially calculated in the same
way as the pension obligations by using the same
actuarial assumptions.

Plan assets

The historical cost of the offset assets amounts to
€ 56,879 (47,959) thou, and the fair value of these assets
is € 57,473 (48pern/GScr -83lets amounts to
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Supplementary information to the Income Statement

Gross earned premiums Net earned premiums

2013
€ thou

2012
€ thou

2013
€ thou

2012
€ thou

2012
€ thou

2013
€ thou

Gross premiums written

Supplementary information on insurance branch groups, insurance branches and types of insurance

EU Other countries

2013
€ thou

2012
€ thou

2013
€ thou

2012
€ thou

2012
€ thou

2013
€ thou
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2013
€ thou

2012



Write-downs on intangible assets

The acquired insurance portfolios, which are recognized
as intangible assets, were subject to scheduled write-
downs in the reporting year, according to section 255 (4,
2) HGB, taking into accounts their respective useful lives.
Scheduled write-downs were made for a total of € 14,441
(20,786) thou.

Depreciation and impairments of investments

Unscheduled write-downs in accordance with section
253 (4) HGB were made on bearer bonds in the amount
of € 62,404 (8,301) thou.

Other income and other expenses

Other income and other expenses include:

Other income includes currency gains in the amount
of € 102,593 (14,291) thou.
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Supplementary information to the Income Statement

2013
€ thou

2012
€ thou

Investment income (Income Statement II.1.)

2013
€ thou

2012
€ thou

Investment expenses (Income Statement II.2.)

a) Investment management, interest, charges
and other investment expenses 11,343 7,043

b) Depreciation and write-downs on investments 63,550 8,554
c) Losses from disposals 16,739 14,941
Total 91,632 30,538

Pensions
and similar
obligations

2013
€ thou

Other
obligations

2013
€ thou

Actual return from the fair value of the offset assets – 1,751 – 52
Imputed interest cost for the settlement amount of the offset liabilities 1,928 227
Effect resulting from the change in the discount rate for the settlement amount 101 6
Net amount of the offset income and expenses 278 181

Extraordinary result (Income Statement II.8.)

The proportionate allocation of pension commitments
conversion expenses resulting from the initial application
of the German Accounting Law Modernization Act
(BilMoG) resulted in extraordinary expenses of € 647 (674)
thou. But the extraordinary result essentially contains a
merger gain of € 163,383 thou from the merger of Allianz
Global Corporate & Specialty (France), Paris, into the
former Allianz Global Corporate & Specialty AG.

Income taxes (Income Statement II.10.)

The higher income taxes for Allianz Global Corporate &
Specialty SE of € 103,092 (87,906) thou are essentially
due to higher taxable income in Germany and in the
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Other information

Other information

Contingent liabilities from company pension commitments
and similar commitments

Pension commitments
Guarantee obligations exist within the framework of
pension plans. The basis for the pension plans of the
employees of Allianz Group companies is generally the
membership in the Allianz Versorgungskasse VVaG
(AVK), which, as a legally independent pension fund,
is subject to the supervision of the German Federal
Financial Supervisory Authority (Bundesanstalt für
Finanzdienstleitungsaufsicht). The benefits provided
by AVK are financed according to the lump-sum
contribution system under which the member
companies make payments to the fund based on salary
conversion. In addition to Allianz SE, the member
companies include Allianz Deutschland AG, Allianz

Versicherungs-AG, Allianz Lebensversicherungs-AG and,
among others, Allianz Global Corporate & Specialty SE.

Allianz Global Corporate & Specialty SE has a legal
obligation to make employer contributions and to cover
the administrative costs of AVK on a pro-rated basis if
required.

The member companies also make contributions to the
Allianz Pensionsverein e.V. (APV), an insurance-backed
Group support fund. In addition, Allianz SE has assumed
joint and several liability for a large part of the
company’s pension commitments. The company
reimburses expenses while Allianz SE has assumed
responsibility for settlement. For this reason, these
pension commitments are recorded in the financial
statements of Allianz SE. Allianz Global Corporate &
Specialty SE’s joint and several liability from these
pension commitments and the corresponding liability
matched by rights of relief against Allianz SE amount to:

12/31/2013
€ thou

01/01/2013
€ thou

Changes in the financing of the Pensions-Sicherungs-
Verein VVaG pension fund in 2006
As a result of changes in the financing of the Pensions-
Sicherungs-Verein VVaG pension fund in 2006 there is a
liability of € 93,190 (103,365), which is not shown in the
company’s balance sheet because this liability is
matched by rights of relief for the same amount against
Allianz SE.

Settlement amount of the offset liabilities 54,836 51,790
Provision amount that has not yet been recognized (Article 67 (2) EGHGB) 7,059 7,706
Joint liability and / or rights of relief against Allianz SE 47,777 44,084
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Other information

Other obligations

At the balance sheet date (31/12/2013) liens on capital
investments in the amount of € 493,879 (506,185) thou
were granted in connection with group-internal
cessions. Liens in the amount of € 480,894 (490,436)
thou were granted to affiliated enterprises. In addition,
€ 256,951 (295,140) thou were deposited in trust
accounts, including € 240,630 (289,628) thou in favor of
affiliated enterprises. These contingent liabilities will
only be claimed if Allianz Global Corporate & Specialty
SE is unable to fulfill its obligations from the reinsurance
business. In view of the solid capitalization and the ade-
quate reserves of Allianz Global Corporate & Specialty SE
the risk of such a claim is considered to be very low.
Liabilities for real estate acquisition contracts amount
to € 613 (37,936) thou.

Remuneration of the Board of Management
and the Supervisory Board

The total remuneration of the Board of Management
amounted to € 9,047 thou in the reporting year.

Pension reserves for former members of the Board of
Management and their surviving dependents were as
follows:

A total of 28,181 restricted stock units were issued to
the members of the Board of Management.
The fair value of these instruments at the date of grant
amounts to € 2,425 thou.

The total remuneration of the Supervisory Board of
Allianz Global Corporate & Specialty SE amounted to
€ 46 thou.

The members of the Supervisory Board and the Board of
Management are listed on page 6.

12/31/2013
€ thou

01/01/2013
€ thou

Historical costs of the offset assets 4,217 2,272
Fair value of the offset assets 4,217 2,272
Settlement amount of the offset liabilities 5,496 3,434
Provision amount that has not yet been recognized (Article 67 (2) EGHGB) 243 265
Excess of plan assets over pension liability / Pension provisions 1,036 897

The cash surrender value of the reinsurance policies is taken as a basis for the fair value of the offset assets.
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Auditor's Report

We have audited the annual financial statements, comprising the balance sheet, the income statement and the
notes to the financial statements, together with the bookkeeping system, and the management report of the Allianz
Global Corporate & Specialty SE, Munich, for the business year from January 1 to December 31, 2013. The mainten-
ance of the books and records and the preparation of the annual financial statements and management report in
accordance with German commercial law and supplementary provisions of the articles of incorporation are the
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Advisory council

Advisory council

Dr.-Ing. e. h. Heinrich Weiss
(Chairman)
Chairman of the Board of Management
SMS GmbH

Wolfgang Faden
Deputy Chairman of the
AGCS Advisory Council

Dominik Asam
Member of the Board of Management
Infineon Technologies AG

Georg Bauer
former CEO
BMW Financial Services

Werner Baumann
Member of the Board of Management
Bayer AG

Georg Denoke
Member of the Board of Management
Linde AG

Klaus Eberhardt
former Chairman
of the Board of Management
Rheinmetall AG

Klaus Entenmann
Chairman of the Board of Management
Daimler Financial Services AG

Dr. Jürgen M. Geißinger
Chairman of the Board of Management
Schaeffler AG

Stefan Gemkow
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Important addresses

Head Office

Allianz Global Corporate & Specialty SE
Head Office Germany
and company headquarter

Business address:
Königinstraße 28
80802 München

Postal and visitor’s address:
Fritz-Schäffer-Straße 9
81737 München

Telephone +49 89 38 00 - 0
Fax +49 89 38 00 - 39 27

Branch Offices

Allianz Global Corporate & Specialty SE
Branch Office U. K.

Allianz House
60 Gracechurch Street
London, EC3V 0HR

Telephone + 44 (0)20 3451 3000
Fax + 44 (0)20 3283 7862

Allianz Global Corporate & Specialty SE
Branch Office France

Tour Opus12, 77 Esplanade du Général de Gaulle
La Défense 92076

Telephone +33 1 5300 -1600
Fax +33 1 5300 -1710

Allianz Global Corporate & Specialty SE
Branch Office Austria

Hietzinger Kai 101-105
1130 Wien

Telephone +43 1 87 807
Fax +43 1 87 807 40214

Allianz Global Corporate & Specialty SE







Allianz Global Corporate & Specialty SE
Königinstraße 28
80802 München
Telephone +49 89 20305 -1000
Fax +49 89 3800 - 6631
www.agcs.allianz.com

The German original of this Annual Report
is available upon request.

Printed on chlorine-free bleached paper.


